
 

United Nations Security Council 

The Situation in Venezuela 

 

 

HISAR SCHOOL 

JUNIOR MODEL UNITED NATIONS 2019 

“Protecting Freedom in the Global Age ”

RESEARCH  

REPORT

Recommended by:

Doğa Fadıllıoğlu



RESEARCH REPORT

 1

Forum: United Nations Security Council   

Issue: The Situation in Venezuela  

Student Officer: Doğa Fadıllıoğlu  

Introduction 

Venezuela, which is constantly exemplified as a cautionary tale in discussions of both politics and economics, 
serves as a prime example of a nation in downfall. Despite once being the richest country in Latin America, 
Venezuela now has the highest inflation rate in the world at 946% and is caught in the worst economic crisis 
in the country’s history. However, the economic crisis currently impacts all areas of citizens’ lives from 
inability to access basic needs such as food and medical care to an alarming increase in murder rates. 
Venezuela has one of the highest crime rates in the world and only about 10 percent of the population is 
currently living above the poverty line with more than 50 percent of families without proper access to food. 
The political and economic crisis in Venezuela sparked an outburst of opposition protests which had started as 
non-violent but resulted in large amounts of casualties and violence, instigated by interruption on the part of 
police forces. These crises have put the country into a vicious cycle in which economic recession causes 
political instability, and political stability in turn causes the economy to worsen.  

Definition of Key Terms 

Mixed economy: A system that combines certain elements of market, command and traditional economies. 

Inflation: The rate at which the prices for goods and services in a certain currency is rising which results in a 
decrease in purchasing power 

Budget Deficit: A budget deficit occurs when spending surpasses the revenue of a certain institution. 

Caracazo: the wave of protests, that began on 27 February 1989 as a result of the government's economic 
reforms and the increase in the price of gasoline. 

Gross Domestic Product: The total value of production in a country in one year. 

Social Welfare Policy: Laws and policies that are intended to improve the lives of disenfranchised 
populations of society. 

Economic Sanctions: Commercial and financial penalties applied by nation(s) against a targeted state or 
members of a targeted state. 

General Overview 

Economic Background 

Nicolas Maduro and his government have been cited as the primary actor in this crisis and it isn’t without 
reason, the crisis has significantly worsened since he has come to power. However, the roots of this crisis date 
back to far before Maduro’s leadership.  
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Venezuela is the owner of the largest oil reserves in the world, and as a result of the economic security this has 
granted the country, Maduro’s predecessor Chavez enacted a number of populist policies which were meant to 
redistribute the wealth of the country in a way that favoured the poor. These policies aimed at abolishing 
poverty, providing citizens with free healthcare and education, providing extensive job training to citizens, etc. 
However, while his social programmes allowed Chavez to consolidate his power and earn the enthusiastic 
support of his citizens, he became increasingly authoritarian. In order to eliminate his accountability to the 
public Chavez has increasingly strengthened his amount of power by first suspending the judiciary’s duty to 
keep his authority in check and later, passing laws that would prohibit journalists from denouncing or openly 
criticizing him and his government. 

Beginning from the earliest days of his Administration, Chavez unapologetically introduced himself to the 
public as a true revolutionary. He won the election of 1998 by by combining the ideologies of nationalism and 
socialism which created what has been dubbed as the “new left” in Venezuelan society. Chavez even renamed 
Venezuela, the “Bolivarian Republic of Venezuela”. Chavez’s success in implementing what he had referred to 
as the “Bolivarian Revolution” can be explained by both Chavez’s political expertise and the economic 
conditions of Venezuela at the time of his presidency. 

Although Chavez’s implementation of social welfare policies had a positive effect on the Venezuelan working 
class and resulted in a dramatic decrease in the country’s gini coefficient which had come down to 0.40 at the 
end of Chavez’s presidential term, he did so at the expense of Venezuela having a self-sustaining economy. 
The social programmes directed at improving the conditions of lower-class citizens which were called  
“Misiones” prevented the budget surplus which came from high oil prices to be invested in domestic 
production equipment, sustaining the oil industry, etc. 

This deficit is a large contributor to the alarming rises in inflation. Since the Venezuelan government 
responded to the budget deficit by printing money in order to generate revenue, their currency has depreciated 
in value. Both Chavez and Maduro have attempted to change their currency but this hasn’t had an impact on 
inflation rates. Inflation has severely damaged the lives of Venezuelan citizens due to the fact that without 
proportional changes being made to wages and salaries, rise in inflation decreases purchasing power since 
inflation decreases the amount of goods and services citizens are able to purchase. 

Political Crisis 

Corruption is yet another issue that has driven forward the ongoing economic crisis. Currently, Venezuela has 
been cited as the most corrupt country in Latin America. Corruption has been a consistent motif when one 
considers the national history of Venezuela. This theme of consistent corruption lasted up until the 80s when it 
was boosted by high oil prices. The amount of wealth that had poured itself into the country was quickly 
embezzled by top Venezuela officials to the point where in the late 90s an NGO approximated that over 100 
billion dollars coming from the governmental budget was stolen since the 70s. 
  
Along with corruption, opposition protests have also become a regular part of the lives of Venezuelan citizens 
as there is a constant outpour of disgruntled citizens took their concerns to anti-government demonstrations 
held throughout major cities. 

The protests started to become more and more alarming starting from early 2016, when the Supreme court, 
which has historically taken a pro-government stance in political matters, concluded that it was possible that 
the electoral victories of several opposition leaders at the local level could have been fraudulent. The 
opposition parties claimed that the court was attempting to sabotage the results of a free and democratic 
election by refusing to recognize the electoral victories of their members. 
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In response to these disputes concerning the judicial branch of government, the Supreme Court, which has 
historically been pro-Maduro, decided that it would also act as a legislative body and the position and powers 
of congress were nullified. This decision caused outrage and massive protests that continued even months 
after the court had reversed its position. Protesters were not satisfied with the Supreme Court, claiming that it 
was unjust and corrupt since it was controlled by the ruling parties, and called for a reform within the political 
system to stop these types of corrupt behaviour. 

As a result of these protests, the leader of the National Assembly, Juan Guaido has declared himself the 
interim president of the Bolivarian Republic of Venezuela. This declaration was followed by formal 
recognition by the United States government and results in the expulsion of U.S. diplomats from the country, 
given 72 hours to leave. 

Major Parties Involved and Their Views 

United States of America  

Venezuela’s anti-US foreign policy dates back to the presidency of Chavez. Chavez’s foreign policy was to 
support and build trade relations with governments which represented the ideology of or ideologies 
compatible with socialism. Currently, relations between the two countries are as unstable as ever as a result of 
the United States’ formal recognition of Venezuelan opposition leader Juan Guaido rather than Nicolas 
Maduro. In response to this decision Maduro has expelled all American diplomats from Venezuela.  

Russian Federation 
In July 2006, President Chavez had signed an arms deal with Russia of approximately 3 billion dollars which 
was inclusive of the purchase of fighter jets and helicopters, marking a new path away from US arms supplies, 
the two countries have also held joint military exercises. Furthermore, Venezuelan opposition leaders have 
made it clear that an opposition government would take measures to allow the country’s anti-U.S. foreign 
policy to evolve and would take a stance against possible Russian involvement in the Latin American region. 
Hence, Russia is incentivized to make sure that Maduro maintains control over the country. 

China 
China is also both a political and a financial supporter of Venezuela, having loaned the country of 65 billion 
dollars since 2005. Although China doesn’t have very close military ties to Venezuela, it is a large importer of 
oil from Venezuela, making it a vital ally. 

Turkey  
Following the failed coup attempt Turkey had faced in 2016, it has aligned itself peculiarly close to the South 
American nation. In exchange for Turkey exporting food and other humanitarian necessities, and receives gold 
in exchange. However for both countries, the political advantages of this unusual alliance outweigh the 
economic perks that come with it. For Venezuela, Turkey is a vital ally when one considers both its 
geopolitical importance due to its proximity to Europe, and its role in NATO. 

Timeline of Events 
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Treaties and Events 

 
Resolution on the promotion and protection of human rights in the Bolivarian Republic of Venezuela,   A/
HRC/38/L.1/Rev.1  

A resolution approved in the 37th session of the Human Rights Council had formally condemned the 
implementation of economic sanctions against Venezuela by the United States and their allies since such 
sanctions “prevent the full realization of economic and social development of nations.” 

Evaluation of Previous Attempts to Resolve the Issue 

 
Venezuela has initially responded to its budget deficit by printing more money in order to compensate its lack 
of revenue which has led to the constantly increasing nature of its inflation rate, which in turn decreases 
citizens’ purchasing power. Furthermore, in its recent history Venezuela has experienced two changes of 
currency. The first change was implemented under Chavez’s administration in 2008 when its present currency 
was changed to the bolivar fuerte which was worth 1/1,000 of its predecessor. Afterwards, the second change 

1998  Hugo Chavez is elected president with the promise to enact populist socio-
economic policies.  

2001 Government begins to play an increasingly large role in the economy as part of 
Chavez’s “Bolivarian Revolution” which poses a concern for business owners. 

2013 
President Hugo Chavez,, dies from cancer at the age of 58. His appointed 
successor, Nicolas Maduro, takes office six weeks later as the result of a snap 
election. 

September 30, 2013 Maduro expels three US diplomats and orders them to leave the country within 48 
hours as a result of rumors that they were involved in a possible coup attempt. 

July 2017 
Venezuela calls a referendum, rejected by opposition leaders, for the creation of an 
assembly which was meant to rewrite the constitution in a way that is compatible 
with Maduro’s executive order but ends up taking over the legislative branch of 
government. 

February 2018 
Venezuela launched a cryptocurrency by the name of  petro, in an attempt to 
combat the sanctions of Western countries, however, business transactions through 
this currency were also barred by the American government.  

 
January 23, 2019 

As a result of these protests, the leader of the National Assembly, Juan Guaido has 
declared himself the interim president of the Bolivarian Republic of Venezuela. 
This declaration was followed by formal recognition by the United States 
government and results in the expulsion of U.S. diplomats from the country, given 
72 hours to leave. 

http://undocs.org/A/HRC/39/L.1/Rev.1
http://undocs.org/A/HRC/39/L.1/Rev.1
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occurred in 2018 from the bolivar fuerte to the bolivar soberano, which is worth 1/1,000,000 of the initial 
currency. These changes have proven to be virtually ineffective and hasn’t been able to curb the country’s 
constantly increasing inflation rate.  

 Several bodies of the United Nations such as the Security Council and the Human Rights Council have 
attempted to resolve this devastating conflict. Currently, the United States has presented a draft resolution to 
the United Nations Security Council that endorses the continuation of humanitarian aid from the international 
community as well as holding a free and fair election in Venezuela.  

Possible Solutions 

The economic crisis in Venezuela can’t properly be solved or addressed unless the ongoing political crisis is 
resolved. However, this doesn’t mean that removing Maduro from the presidency is a sufficient enough 
solution. Venezuela must first go through a legislative reform and possibly rewrite its constitution in a way 
that places checks and balances on all three branches of government: judicial, legislative and executive. 
Furthermore, Venezuela must also properly address the issue of corruption. Currently, Venezuela is the 9th 
most corrupt nation in the world according to a study conducted by Transparency International. This means 
that unless Venezuela solves its problem of corruption even if the budget deficit is somehow compensated 
these funds will likely be either stolen or mismanaged by bureaucrats at all levels.  
Also, Venezuela needs to diversify its economy so that it doesn’t rely entirely upon the oil industry. Therefore, 
the government must encourage investment in other sectors such as infrastructure in order to rebalance its 
economy. Furthermore, the current infrastructure in Venezuela also isn’t compatible with what is needed to 
sustain the oil industry. China and Venezuela which are close economic allies have also discussed the 
possibilities of Venezuela entering sectors such as automotive production and investing in agriculture while 
also leaning towards advancing itself technologically. 
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